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To the Stockholders: 


In the last Annual Report we expressed confidence for 
increased sales and earnings in 1955. Economic condi- 
tions generally suggested a continued upward trend. 
Special efforts were directed toward increasing sales 
volume in old stores. Special emphasis was being placed 
upon improved operating efficiencies and controls. 

Business generally in the United States during 1955 
was the best in peacetime history. Sharing in this busi- 
ness upswing, this Annual Report for 1955 registers 
continued growth with mounting sales to an all-time 
record high along with increased net earnings. 

In line with Company policy the higher earnings 
prompted another increase in dividends from 35¢ to 40¢ 
per share on common stock. 

In addition to the financial report submitted by our 
accountants, this report includes other data and informa- 
tion considered to be of particular interest to our stock- 


holders. 


NET EARNINGS 


Net earnings in the amount of $2,530,130 for 1955 
showed an increase of $279,960 or 12% as compared 
with $2,250,170 for the preceding year. 

Per share net earnings amounted to $2.65 as com- 
pared with $2.34 for 1954, based upon the number of 
common shares outstanding at the close of each year and 
after deducting dividends paid on preferred stock. 

Net earnings have been helped by increasing the pro- 
ductivity of many old stores. New stores are not normally 
profitable during the first year. 

The amount of $3,177,114 for federal, state and local 
taxes was charged against operations in 1955. This 
represents $3.66 per share of common stock. 


The President’s Message 


DIVIDENDS 


Effective with the third quarter of 1955, quarterly 
dividends on common stock were increased from 35¢ to 
40¢ per share. Total payments for the year were $1.50 
per share. 

The first quarterly dividend for the year 1956, in the 
amount of 40¢ per share, has been declared payable to 
common stockholders of record February 29, 1956. 

Dividends paid on preferred and common shares out- 
standing amounted to a total of $1,525,803 for 1955, as 
compared with $1,439,004 in 1954. 


FINANCIAL POSITION 


The year-end balance sheet continues to reflect a high 
degree of liquidity and a most healthy financial position. 
Net working capital of $20,253,169 was increased by 
$459,633 during the year. This increase came out of 
retained earnings which amounted to $1,004,327. The 
Company had no bank loans during 1955. 

Current assets showed a ratio of 6.06 times current 
liabilities. This compares with 5.97 at the close of 1954. 
Cash and securities, including U. S. Treasury Notes held 
for payment of federal income taxes, amounted to 
$13,170,241. This amount was $7,148,036 in excess of 
current liabilities. 

Inventories totaling $12,891,909 were $969,818 
higher than at December 31, 1954. This increase is 
considered in line with the additional stores and increas- 
ing sales volume. It is a Company policy to keep 
purchases and inventories well in line with current re- 
quirements based upon prevailing consumer demand. 

The Company continues to purchase shares of its pre- 
ferred stock on the open market for sinking fund pur- 
poses. A total of 11,193 shares have been so acquired. The 
original amount of $6,500,000 of preferred stock has 
thus been reduced to $5,380,700. 
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President’s Message Continued 
PROPERTY ACCOUNTS 

Net expenditures for store improvements and equip- 
ment amounted to $1,767,394. This includes $1,105,514 
in respect to the new and relocated stores. The balance 
of $661,880 was expended for modernizing old stores 
and other items. 

Depreciation and amortization charges against opera- 
tions amounted to $1,533,491, leaving: a net addition 
of $233,903 to property accounts for the year. 


The Company has an experienced staff in its construc- 
tion and maintenance department. The designing and 
installation of new stores and the modernization of old 
stores receive the exclusive attention of this department. 
Costs are thereby properly controlled. 

The removal of our offices into our permanent admin- 
istration building and the consolidation of warehouse 
operations during 1954 have produced greater efficiency 
and over-all satisfactory results. A substantial saving has 


been acomplished at relatively low occupancy costs. 
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85 millions of dollars 


SALES TRENDS 


Net sales for 1955 climbed to a record volume of 
$87,204,080. This is an increase of $7,014,701 or 8.75% 
over the previous year. 

There were 267 stores in operation at the close of the 
year, a net increase of 16 units. 

The sales volume of hosiery, handbags and accessories 
kept pace with increased sales of shoes. This Division 
continues to contribute substantially to the Company’s 
net earnings. 

Sound economic factors appear to support a continued 
upward trend in business. Capital expenditures by busi- 
ness generally during 1956 are expected to reach a new 
record of $33 billion. More billions will be spent by our 
government on our defense program and additional 
billions will be spent for highway construction, housing, 
schools, and hospitals. These spendable billions should 
provide peak employment and increased consumer pur- 
chasing power. 

As in every year our economy usually experiences 
some minor ills, but to us the future business outlook 
forecasts another year of favorable operations. 
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STORE DEVELOPMENT 


There has been and continues to be a nationwide 
movement toward suburbanization in retailing. Large 
shopping centers are being created and developed in and 
around our larger cities. Such centers are being anchored 
with major department store branches, specialty shops, 
variety stores, and supermarkets. 

Our Company is sought after for choice locations in 
many shopping center developments. Since our past ex- 
perience in many shopping centers has proven very 
profitable, we are continuing to lease stores in such 
centers in which we feel our operations will be equally 
profitable. 

We are also adding new units in downtown locations 
as, if and when desirable locations become available at 
acceptable terms. 

Our new store in downtown Honolulu is operating very 
satisfactorily. A major Chandler’s unit will soon be in 
operation in the very heart of downtown Pittsburgh. 
Construction of our large Chandler’s store on upper Fifth 
Avenue in New York City will begin the latter part of 
this year. 

A total of 20 new stores were opened during 1955. 
The closing of four old stores resulted in a net increase 
of 16 units. Approximately 30 new units have been 
scheduled to open during 1956. 
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Our expansion program is further projected into 1957 
and 1958. Approximately 30 additional leases have 
already been signed. Negotiations are now pending for 
an additional 15 units which in all probability will be 
consummated, making a total of approximately 45 new 
units scheduled for 1957 and 1958. 


OUR EMPLOYES 


Many high quality young men with outstanding leader- 
ship potentials join the Company because of the 
superior incentive and good will of our generous welfare 
and security program, high individual earnings and the 
career feature of internal continuous advancement. 

Total salaries and wages in 1955 amounted to 
$15,079,775. Employment during the year averaged 
approximately 5,200, including 2,300 part-time employes 
in the stores. 

A restricted stock option plan was adopted by our 
Board of Directors on July 8, 1955. This plan will be 
submitted to common stockholders for ratification at the 
next annual meeting. Subject to such ratification, options 
have been granted to about 245 employes for a total of 
30,000 shares purchasable at $25 per share over a period 
of eight years. This includes 150 store managers with at 
least ten years of service. 


240 =. 260 


summary of growth in number of stores 


President’s Message Continued 


The existing group insurance plan for employes and 
their dependents was substantially broadened as of 
November 1, 1955. It provides for a very liberal scale 
of life insurance and disability benefits at a relatively 
nominal cost to employes. 

The Company paid pension plan which now has assets 
of about $3,000,000, paid vacations, Christmas bonuses 
and other programs designed for the advancement of 
good relationships with all employes, are a vital part of 
our Company’s operating policies. 

A key factor is the on-the-job training of employes. 
Efficiency and courteous service combined with prepara- 
tion for more responsible positions are the basic con- 
cepts for such training. Many promotions come about 
with the opening of new stores. It continues to be our 
policy to supply our needs for managerial and other 
executive positions through promotions from within. 


OUR CUSTOMERS 


Our customers are nationwide. Our stores operating 
under the Chandler’s, Baker’s, Leed’s and Burt’s Trade 
Names have built up priceless good will in the cities and 
centers in which we operate. Our exclusive brand labels 
have our customers’ acceptance as their leading choice 


for quality, style and value. 
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“Coming soon— 
Fifth Avenue New York City 


and Pittsburgh.” 


Trained personnel in our stores render efficient and 
courteous customer service in modern store environ- 
ments. This all adds up to our exceptionally high sales 
volume per unit. 


IN CLOSING 


Your management recognizes the many contributions 
made by its officers, executives and employes working 
as a team. We have always acknowledged that through 
such cooperation and loyal efforts your Company pos- 
sesses a valuable asset and continues to prosper. Main- 
taining close associations and mutually healthy relations 
with many responsible manufacturing resources in our 
industry is also a highly valued asset. 

We ascend into the 34th year of operations with a 
strong financial structure and a capable and efficient 
management team holding national leadership in our 
particular field and geared for continued expansion and 
growth in the years ahead. 


Respectfully submitted, 


February 28, 1956 


President 
St. Louis, Missouri 


IS 


a record of : * progress 














S 


from one store to 267 stores with sales in excess of $87 million 






STORES TAXES PREFERRED COMMON 

FISCAL END NET PAID OR NET STOCK SHARES EARNINGS DIVIDENDS 
YEAR | OF YEAR SALES ACCRUED EARNINGS OUTSTANDING OUTSTANDING PER SHARE PER SHARE 

1955 |. 267 $87,204,080 $3,177,114 $2,530,130 $5,380,700 867,448 $2.65 $1.50 
1954 251 80,189,379 2,912,218 2,250,170 5,424,200 861,768 2.34 1.40 
1953 245 81,633,641 3,115,517 2,135,240 * 5,610,200 857,692 2.21° 1.35 
1952 237 80,696,187 3,150,120 2,293,509 5,781,000 853,362 2.40 1.20 
1951 228 77,980,106 3,030,843 2,259,888 5,980,000 850,935 2.36 1.20 
1950 220 73,778,858 2,741,408 2,727,544 6,034,000 848,446 2.91 1.20 
1949 213 74,156,492 1,964,509 2,081,053 6,248,000 846,197 2.14 1.20 
1948 202 75,026,770 2,198,924 2,526,307 6,342,000 843,247 2.67 1.50 
1947 188 70,938,706 2,304,590 2,817,147 6,485,000 842,304 3.02 1.62% 
1946 180 65,670,766 2,288,188 2,794,300 * 5,000,000 841,168 3.07* 1.75 
1945 53,215,144 3,787,177 1,360,520 5,000,000 420,059 2.77 1.50 
1944 44,542,663 2,335,944 1,091,825 3,000,000 384,781 2.45 1.20 
1943 39,775,724 2,345,193 1,130,781 3,000,000 384,781 2.55 1.20 
1942 45,952,208 3,486,191 1,249,024 3,000,000 384,781 2.85 1.25 
1941 33,613,756 1,521,757 1,305,680 3,000,000 384,781 3.15 1.70 
1940 26,481,080 643,145 1,041,223 1,500,000 384,781 2.51 1.50 
1939 24,911,899 408,274 897,055 1,500,000 383,731 2.14 1.25 
1938 24,205,239 397,538 919,323 1,500,000 383,761 2.20 1.25 
1937 23,764,677 349,354 714,782 1,500,000 383,904 1.72 1.00 
1936 102 19,689,865 
1935 92 16,295,595 150,217 
1934 14,125,387 136,285 


1931 6,423,307 30,420 
1930 42 4,912,247 173,854 
1929 34 3,778,460 230,223 
1928 3,157,115 215,191 
1927 ll 2,186,477 17,059 87,063 
1926 8 1,440,785 6,262 81,046 
1925 6 878,057 881 56,796 
1924 3 548,569 225 33,362 
1923 1 282,949 176 22,907 









10,189,048 


8,017,960 





126,579 
















77,295 



























*Exclusive of profits on sale of real estate and securities sold less income taxes applicable thereto. 
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ASSETS 


CURRENT ASSETS: 
Cosh on Rand and demand denosite. J, 5.6 ocd | ok sass bsicce Mes ceases saws 







Securities— 


United States Government Sectrities at cost and accrued interest 





Merchandise inventories at the lower of cost or market— 


CN SE Sey aire een OTE SRC, Grate ey On tie eee eae ee er 
WMP Sd ok Pe doe Fos phew ce COGN SLE ack ocd d woke cena cndn ase 
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FIXED ASSETS: 


Real estate equities— 
(Purchase price, including subsequent improvements, 


$2,913,154 less encumbrances—Note A)....)..........e000- $ 1,448,903 
pss—Reserve for depreciation.:.............)e.ccccccccececs 245.907 
Other fixed assets at cost— 
Land and buildings— 

Including buildings on leased ground ($220,146 is pledged 
to secure mortgage note of $92,500) .....)............-.. 1,108,085 
Improvements to buildings and leased premises................ 14,760,024 

de RED INE ONION: 5 ary. b's « his wae a ea oinoe ad wae aie ae eee oe 

Pe nn eT a aR ea ne ee On a ek Deena Te 297,735 
17,501,081 
Less—Reserve for depreciation and amortization............... 7,629,628 
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Consolidated Balance Sheet. 


$ 8,887,154 


$ 2,179,028 
87,051 2,266,079 














213.224 
12.704.216 
187,693  12.891.909 
24,258,366 
210.418 | 
| 
1,202,996 


9,871,453 11,074,449 
452,496 
$35,995,729 / 
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December 31, 1955 


ES Gr aaa 
ABILITIE 
CURRENT LIABILITIES: 
Current maturities of long-term debts and real estate equities $ 466,280 
PCC HATRDUE FOE WACCCINIIIINE EF 6 oan acne Saino Es kn ce nnn veanca ewan 625.264. 
EGE TIEN DR VENEE OF BOCEDON A. ons is 5s 6 cnet Pie cece see na aee Rees 1,716,548 
: 829,113 
\$ 2,385,000 
. 2,017,008 367,992 
4,005,197 
7,214,500 
525.060 
Authorized 65.000 shares 
Ouantng re MU A OREO oo Sak on kn wo ale ew a wae 5,360,700 
Common shares, par value $1 per share— 
Authorized 1,200,000 shares ( Note E) 
oe a EE ee eee 
In = ee 1,426 shares i 
Outstanding 7 7,448 


Cen CUNT a5 Fo hoe on rn oF ee he Bs SA tN Metals naleaweRake hb ao 1,493,027 
REE SEE ATION DR cere oor shih oe ier eacdd wRaiera Pew aoe a ae 16,509,797 24,250,972 
$35,995,729 

















statement and should be read in conjunction herewith. 


SS The Notes to Financial Statements are an integral part of this 








Consolidated Statement of Income and Surplus 
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for the year ended December 31, 1955 
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Cost of goods sold and store operations exclusive 


of depreciation and amortization expense............ 


Deduct: 


Administrative and general expenses................ 


Depreciation and amortization of operating 


stores’ fixtures and improvements................ 


Contributions to employees’ pension and 


NE OS a a Meee Ns: ene a a Rene 


Provision for taxes on income (Note B) : 
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Dividends Paid: 
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EARNED SURPLUS: 


Balance as at December 31, 1954................... 
BALANCE AS AT DECEMBER 31, 1955. . 


CAPITAL SURPLUS: 


Balance as at December 31, 1954.................-- 


Excess of proceeds over par value of 5,680 
common capital shares issued under 


employees’ stock purchase plan.................. 


Excess of par value over cost of 


435 preferred shares purchased.................- 
BALANCE AS AT DECEMBER 31, 1955. . 


$87,204,080 
76,358,661 
10,845,419 
$4,001,314 
1,459,608 
321,327 
37,005 5,819,254 
5,026,165 
2,367,535 
128,500 2,496,035 
2,530,130 
229,338 
1,296,465 1,525,803 
1,004,327 
15,505,470 
$16,509,797 
$ 1,413,985 
76,815 
Be 48 79,042 
$ 1,493,027 


The Notes to Financial Statements are an integral part of this 
statement and should be read in conjunction herewith. 











EDISON BROTHERS STORES, INC. and Subsidiary Companies 


NOTES 0 financial statements as at DECEMBER 31, 1955 


A Mortgage Notes, which the holder thereof may not look beyond the related property for satisfaction in case of default, 
consist of the following: 


Mortgage Note, 3.5%, due quarterly (principal and interest payments aggregating $4,500 per 


W)C WRONG SUE DONNER 5c uci Onin nck b onc ww nina ban cUidis dines So aed ldmccascases Ge $ 76,633 
Mortgage Note, 3.5%, due monthly (principal and interest payments aggregating $17,500 per 
ey cee een Gath TOI Ph sc ain cine maw aie-aainn win etn ew o'aeic 6 saaalebae’s 298,702 
Mortgage Note, 354%, due quarterly (principal and interest payments aggregating $8,597.52 per 
SORE ENE BORED GG BIRO BS BION ka cic occo& biG codons Cap ahaueeSsaukbe Sess keew ones eamens 162,631 
Mortgage Note, 4.65%, due monthly (principal and interest payments aggregating $70,000 per 
SRN) IE ONGD GOD SOON 2 EC Bis Wik sas iiss Ecce dec ocdue Sab cedbecknwydbing Was We Gindear 963,565 
1,501,531 
Less—Current maturities included in current liabilities ................cccccccccccccccccccccecs 37,280 
$1,464,251 


B Federal taxes on income were estimated and are subject to review and final determination by The Internal Revenue Servy- 
ice. The returns have been subjected to field examination through the year 1953, and all known liability has been provided for. 


C Long-term debts consist of the following: 
Sinking Fund Debentures— 


Be eee RRC op Sa a a ee et SS CY ae a a $1,044,500 
ee ee Re ee ee eR. | ABSA etre ee pe ns an pees a ee ee a oe 1,044,500 
PYGMSSGOTY TUGU 296 toy Ne SAME Bi PONE 6 oxic s sca en's waldb wiclaeicinicincinlulbautels 00d dink Os bkeedeeeewn 1,750,000 
NS CUNNING NON a on cas wind be cde WS GAs Odo 06 dod ceed dadaekeaben 1,808,000 
i Senin UNNI STO NR GIR I a ae ares nds ohn ts isaac naSe hon to okra ais aoe 1,904,000 
eel Betabe Mertens renee, Gos, en Bene ERIN. no ko nck onccnenpchadiwentadescacusevacbecensedue 92,500 
7,643,500 

Less—Current maturities included in current liabilities... .............cccccccccccccccccecceccece 429,000 
$7,214,500 


Annual sinking fund payments due January 14 of each year range from $84,750 to $86,250 until maturity in 1959, with 
respect to the Series A Debentures and from $84,750 to $87,500 until maturity in 1963 with respect to Series B Debentures. 
Contingent sinking fund payments on July 14 of each year are also provided. Such payments are applicable one-half to 
Series A and one-half to Series B and are computed at 10% of the consolidated net earnings for the preceding year reduced 
by sinking fund payments, but in no event to exceed $50,000. The Promissory Note of $1,750,000 requires prepayments of 
$200,000 per year beginning on January 15, 1960. The Promissory Notes of $1,808,000 and $1,904,000 each require annual 
prepayments of $96,000 on June 1 of each year through 1963 and $176,000 on June 1 of each year thereafter until final 
maturity. The Real Estate Mortgage Note is payable in annual installments of not less than $17,500 or more than $35,000. 
The terms of the various indentures recite certain restrictions which, among other things, limit the amount of additional 
long-term indebtedness the company may negotiate. 


D The Preferred Shares are redeemable at the option of the Board of Directors at any time in whole or in part at $104. 
Upon voluntary liquidation, the holders of Preferred Shares are entitled to be paid before any distribution to the holders of 
Common Shares; the amount to which they would be entitled is as recited above, plus dividends accrued and unpaid whether 
or not earned or declared. Upon involuntary liquidation, the holders of Preferred Shares are entitled to $100 per share and 
dividends as recited above. 


Each year the company is required to acquire, or set aside a sum in a Sinking Fund sufficient to purchase or redeem 
1,300 Preferred Shares at $104. The company holds 10,400 non-reissuable Preferred Shares to meet such requirements as 
at March 30, 1956 and 793 additional Preferred Shares in the treasury which may be used for future Sinking Fund 
requirements. 


E Subject to ratification at the 1956 Annual Shareholders’ meeting, the company has adopted a Restricted Stock Option 
Plan under which a maximum of 45,000 shares of its treasury or authorized but unissued common shares may be allocated 
to executives and employees at a price not less than 85% of the fair market value on the day any options are granted. 
However, no person may be granted options to purchase in excess of 2,000 shares and no option may extend for a period of 
more than ten years. Subject to the above, options were granted to certain executives and employees to purchase 29,960 of 
said shares at $25.00 per share during a period of eight years. 


F The terms of the Sinking Fund Debentures, the Promissory Notes, and the Preferred Shares place certain restrictions on 
the payment of dividends and the purchase or redemption of Capital Shares. Under such restrictions $3,289,346 of surplus is 
available for such purposes at December 31, 1955. Such restrictions will not prohibit the payment of dividends on Preferred 
Shares if after such payment the consolidated net current assets of the company are not less than $12,500,000. 


G The company is obligated on leases extending beyond December 31, 1960 which cover premises occupied as stores, 
premises sublet to others and premises possession of which has not yet been taken. The net aggregate minimum rentals paid 
in 1955 on the said leases after deductions of minimum rentals received from sublet premises were $3,754,779. In addition, 
some of said leases provide for payment of percentage rental and other items as additional rental. 
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E. B.S. Exclusive Brands 


...each leads its field 











Adve rtising 


IN NATIONAL MAGAZINES «+ IN LOCAL NEWSPAPERS 


Two hundred and twelve newspapers throughout the United States and in 
Hawaii consistently unfold the Chandler’s, Baker’s, Leed’s and 
Burt’s fashion-value story before an audience of millions. 
National advertising in leading fashion and women’s 
magazines builds prestige and confidence 


in the exclusive brands of EBS. 
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CHANDLERS 





A well coordinated 
and efficient 
central office and 
merchandise 
distribution 
operation in 

St. Louis serves 
the needs of the 
Company’s 

267 stores. 
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E’mploye 


Relations 


Good earnings e Good working conditions 
Promotions e Recognition of meritorious 
service e Job security e Liberal group 


insurance benefits e Retirement benefits 


These and many other features predicated upon 
the value of human relationships are an inte- 


gral part of our Company’s operating policies. 





Edison Brothers Stores, Inc. 


LL 





HARRY EDISON SAMUEL B. EDISON SIMON EDISON MARK A. EDISON IRVING EDISON 
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President : Executive Vice President ° Executive Vice President ° (Deceased March 2, 1951) * Executive Vice President 
and Treasurer 

| 


EOE 





— a OO 


DIRECTORS 


Saint Louis 
Saint Louis 
Saint Louis 


Saint Louis 












JOSEPH M. ARENSON FRANK P. RICCA KEITH KEPLEY LOUIS LIEBSON 
Vice President Vice President Vice President Vice President 
33 YEARS’ SERVICE 31 YEARS’ SERVICE 29 YEARS’ SERVICE 28 YEARS' SERVICE 





a el? 


ALFRED T. LEIMBACH SIDNEY A. LEVINSON JACK WESTBROOK ROY W. OSCARSON IRVING HALLE 


Vice President Vice President Vice President Vice President Vice President 
26 YEARS’ SERVICE 26 YEARS’ SERVICE 25 YEARS’ SERVICE 24 YEARS' SERVICE 13 YEARS’ SERVICE 
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DAVID ALTON - WALLACE R. CLARK ~— MORGAN. PITCHER ERIC P. NEWMAN 


Asst. Vice President Asst. Vice President Asst. Vice President Secretary 
25 YEARS’ SERVICE 23 YEARS’ SERVICE 22 YEARS’ SERVICE 10 YEARS’ SERVICE 
TRANSFER AGENT REGISTRAR 
Bankers Trust Company The Chase National Bank 
New York City New York City 


ANNUAL MEETING 


The annual meeting of stockholders will be held in the office of the Company on April 23, 1956. 
A notice of the meeting with a proxy statement will be mailed to holders of common stock on or 
about April 6, 1956 at which time proxies will be requested by the Management. 











our employes, 


our stockholders 


and our communities 





EXECUTIVE OFFICES 
400 WASHINGTON AVE. 
ST. LOUIS 2, MISSOURI 
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